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5G-Digital marketing strategy of global company in the field of telecommunication

Abstract

Object: The purpose of the study is to form the methodological foundations of the 5G marketing strategy of the
leading enterprises in the field of telecommunications on the example of the global company Huawei. Justification of
the methodology for determining the competitive advantages of using the 5G marketing strategy. The object of the
study is the marketing activity of global companies in the telecommunications market in conditions of digitalization.

Methods: System-structural method, diagnostic method, logical-comparative, comparative analysis, statistical
analysis, factor analysis, methods of grouping and classification.

Findings: The theoretical and methodological foundations of the Huawei company's development of marketing
strategy are summarized.

Strategies for standardization and adaptation are considered, including innovative smartphones and 5G devices
based on strategic partnerships in developed countries, as well as examples of successful adaptation to legal, technolog-
ical and political issues. The conducted analysis determined the advantages of implementing the marketing strategy of
Huawei 5G promotion in Ukraine, standardization of 5G technologies and solutions, the study made it possible to de-
velop proposals for the development of the company's brand and promotion strategy within the framework of the study
of the process of developing the company's marketing strategy. Conducted SWOT analysis of Huawei's activities in
Ukraine. The article analyses and conducts a comparative analysis of the marketing strategies of Huawei's main com-
petitors (Samsung, Apple), and proposes priority strategic growth vectors.

Conclusions: The article substantiates and systematizes the theoretical and methodological approaches to re-
searching the process of developing the company's marketing strategy, defines the main means, methods and technolo-
gies for the formation and justification of Huawei's marketing strategy; practical recommendations were developed to
strengthen the company's marketing strategy in the field of telecommunications technologies in Ukraine.

Keywords: marketing strategy, Huawei management system, brand, analysis, opportunity, 5 g, communication
market in Ukraine, sustainable development strategy, cloud engineering management structure, environmental efforts.

Introduction.

In the conditions of the development of the digital economy and the general trend of digitalization of
society, a gradual change in the paradigm of the concept of marketing and the methodology of forming mar-
keting strategies is being carried out. The rapid development of information and communication technologies
and the digitalization of society, which is taking place against the background of “Industry 4.0” technologies,
contributed to the transformation of traditional approaches to the formation of marketing strategies. This
trend is especially reflected in the activities of global companies, which are market leaders and funders of the
introduction of innovations. In the context of the identified issues, the field of mobile communication is the
most dynamic in terms of the implementation of innovative technologies in all areas of enterprise activity,
including in the formation of marketing strategies. In addition, the global market has clearly identified global
market-leading companies that are pioneers in the implementation and dissemination of innovations based on
the achievements of “Industry 4.0”. Which, of course, activates a change in the methodological technigques of
marketing strategies that are developed and implemented in the market. The actualization of the issue of the
formation of a marketing strategy on the global market in the field of mobile communications is justified by
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the influence of digital technologies on the transformation of traditional methodological approaches in the
formation of marketing strategies of global companies.

Literature Review

Many scientific works of famous scientists in the field of marketing management are devoted to the
substantiation of traditional approaches to the conceptual foundations of marketing, including Porter M.
(Porter, 1985), Doyle P. (Doyle, 2003), Kotler F. (Kotler, Keller, 2018), Lamben J.J. (Lamben, 2011),
McDonald M. (McDonald, 2011), Oklander M. (Oklander et al., 2018), Chukurna O. (Chukurna, Zamlyn-
skyi, 2023) and others.

Michael Porter works contains a practical implementation of marketing strategies, building strategic
planning matrices. Porter proposed the first known typology of competitive strategies (basic competition
strategies). Porter developed a well-known methodology for analyzing competitiveness to detuning the com-
pany's strategy based on the study of competitors’ actions and the market as a whole (Porter, 1985).

Doyle P. explores such issues as the formation and implementation of business strategies; strategic mar-
ket planning, segmentation, positioning, and the marketing mix; market drivers and competitive strategies. R.
Doyle has gained worldwide fame through teaching and research in the field of marketing and business strat-
egies. P. Doyle advised the most famous international companies, including Coca-Cola, Shell, IBM, Nestle,
Hewlett-Packard, British Airways, and many others (Doyle P., 2003).

Digital transformation contributed to a change in the marketing paradigm and the formation of a new
worldview in the field of application of marketing tools in conditions of digitalization.

A critical review of the evolution and periodization of the development of marketing theory is widely il-
luminated in the scientific works of M. A. Oklander (Oklander et al., 2017; Oklander et al, 2018). Ok-
lander M.A. provides several definitions of digital marketing and considers it as a form of marketing of mass
customization, a marketing model of the 21st century. He proves that digital marketing is “a type of market-
ing activity that, using digital channels and digital methods, allows targeted interaction with target market
segments in virtual and real environments” (Oklander et al., 2017). Determining that the main strategic direc-
tion of digital marketing is a personalized relationship with users, and the promotion channels are: the Inter-
net, local networks, computers, mobile phones, digital television, advertising displays, interactive screens,
POS terminals. It substantiates the concept of digital marketing, as a result of the evolution of Internet mar-
keting development (Oklander et al., 2017). In the context of this campaign, digital marketing is considered
as individualization diagnosed with consumers, which is accompanied by the active use of digital promotion
tools.

The term “Digital marketing” (digital or interactive marketing) refers to the use of various types of digi-
tal channels for the promotion of goods on the market for target consumers and businesses. Another defini-
tion provided by Danko T. P. interprets digital marketing as marketing that provides interaction with custom-
ers and business partners using digital information and communication technologies and electronic devices,
in a broader sense it is... the implementation of marketing activities using digital information and communi-
cation technologies (Danko, Skorobogatyh, 2005).

Karpishenko 0.0. digital marketing means the use of all possible forms of digital channels for the
promotion of a company and its products. Television, radio, Internet, social media are all digital marketing
tools (Karpishenko, Lginova, 2015).

Striy L., Chukurna O., Tanashchuk E. consider the problems of the peculiarities of the marketing con-
cept in the field of development of trends in the telecommunications market (Striy et al., 2022).

Given the global nature of changes taking place against the background of digitalization, the methodol-
ogy of forming marketing strategies has undergone significant changes. The peculiarity of activity in the
field of mobile communications is that it is global companies that become leaders of digital innovations, in-
troducing new technologies, contributing to a change in the marketing paradigm. Since the innovative tech-
nologies that are introduced affect the development of other spheres and sectors of the international econo-
my. Thus, stimulating the development of information and communication technologies in related sectors of
the economy. This is the unique feature of mobile communication, as a basic information and communica-
tion technology, which is used as one of the marketing channels for the promotion of information, simulta-
neously performing the technological function of accumulating and storing information. This creates techno-
logical opportunities for the development of digital marketing.

Taking into account the significant contribution to the theory and practice of the development of the
concept of digital marketing by outstanding scientists of our time, it should be noted that digital technologies

Cepusi «9koHomumkay. Ne 3(111)/2023 45



O.P. Chukurna, O. A. Nazarenko et al

are spreading not only in the marketing activities of enterprises, but also in other areas. The development and
spread of information and communication tools contributed to the emergence of new channels for the promo-
tion of information, goods, ideas and services and the accumulation of large amounts of information that can
be used throughout the life of the company and its brands. These trends affect the models and methods of
forming marketing strategies in the digital economy. Including, reflecting on the activities of global mobile
communication companies. In this context, the question of researching the problems of forming marketing
strategies of global companies in the mobile communication markets becomes relevant. The object of the
research was the global company Huawei, which is a mobile communications operator and successfully im-
plements innovative solutions in the field of telecommunications services and the development and promo-
tion of mobile phones.

Methods

The following methods were used in this study. The System-structural method is used in the study of
theoretical and methodological aspects of the formation of the company's marketing strategy. The Diagnostic
method is used to diagnose Huawei's marketing strategy in the global smartphone markets and the Ukrainian
market. The Logical-comparative method for conducting a comparative analysis of marketing strategies of
Huawei's main competitors (Samsung, Apple). Statistical analysis methods for assessing the global
smartphone market, identifying the main trends and trends in the smartphone market in Ukraine. Factor anal-
ysis is used to analyse factors that affect the development of the smartphone market

Methods of grouping and classification for analyzing the types of the marketing strategy of the compa-
ny, as well as for systematizing the factors of the internal and external environment that affect the develop-
ment of the company's telecommunications industry. Forecasting method for predicting the main financial
indicators of Huawei as a result of implementing a marketing strategy to promote the company in Ukraine by
using the competitive technological advantages of 5G.

Results

The development of information society and digital economy, its dynamic changes affect the foundation
of marketing methodology. In the theory of strategic marketing, there are two approaches to the methodology
of forming a marketing strategy: traditional; economic-mathematical and statistical models. The traditional
approach to the methodology of forming a marketing strategy involves the use of matrix models. Recently,
more and more attention among scientists was paid to economic and mathematical methods and models in
the analysis of marketing activities of the enterprise and the formation of strategies. The use of economic and
mathematical models allows you to get the best quality and reliable results than matrix ones. The emergence
and further improvement of application programs simplify the use of mathematical methods and speed up the
process of making marketing decisions when developing strategies. This aspect is particularly relevant in the
context of informatization and digitization of society since it provides an opportunity to respond flexibly to
changes in the external marketing environment and promptly adjust marketing information. Therefore, there
is a need to systematize and improve the classification of methods and models used in the information of the
company's marketing strategy.

The methodology of forming a marketing strategy in the conditions of the digital economy and the de-
velopment of “Industry 4.0” technologies was studied using the example of the global company Huawei.

Huawei is a mobile operator operating in the market of mobile equipment and signal transmission and a
developer of mobile phones. Thus, the company works on the B2B and B2C market, simultaneously cover-
ing different areas of activity in the same field of activity. Such a strategic approach provides opportunities
to cover the global market while remaining in a certain business area. In order to form an adequate marketing
strategy of the company in two types of markets, an assessment of its competitiveness was carried out specif-
ically in the mobile phone market, noting the main competitors.

Analysis of Huawei company competitiveness. Competition in the smartphone market moved to a new
level in 2019. On the one hand, the market itself is no longer growing, on the other-the onslaught of Chinese
manufacturers has dramatically increased, forcing other companies to act much more actively than before.
The rating is based not on personal preferences, but on the popularity of devices. It is based on statistics from
the European analytical company StatCounter. It calculates the success of manufacturers based on how much
traffic their devices generate in the global network. We will look at the main positions of the rating in detail,
clearly demonstrating how the share of manufacturers has changed over the past six years. The key points
were brand indicators for the first month of each year starting in 2014 and ending in January of 2020. Table 1
shows the change in top smartphone brands over the past six years to the beginning of 2020.
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Table 1. Changes in Top smartphone brands in Ukraine over the past six years to the beginning of 2020, %

2014 2015 2016 2017 2018 2019 2020

Samsung 22,69 27,85 28,92 29,32 33,71 31,81 31,82

Apple 25,86 23,52 22,75 19,58 19,73 19,64 22,85
Xiaomi 0,05 0,07 0,52 0,72 2,16 4,85 7,88
Huawei 0,85 0,95 1,57 2,59 3,78 5,26 7,87
Oppo 0,47 19 3,45 4,49
LG 2,79 2,99 4,01 4,28 3,87 3,48 2,78
Motorola 1,81 0,89 2,28 2,18 2,12 2,64 2,72

Mobility
Lenovo 0,14 0,36 0,93 2 2,92 2,87 1,77
Nokia 22,15 18,42 11,24 7,43 3,41 2,04 1,16
Note - calculated by the author based on (Rating of smartphone manufacturers 2021)

Based on analytical data, it can be seen that the main market leaders are the following brands: Huawei,
Samsung, Apple, Xiaomi. It is these brands in the market of mobile phones and smartphones that are global
leaders that have advantages in areas of innovation, marketing channels and technological advantages. How-
ever, the functions of the communication operator are performed only by the Huawei company, retaining the
leadership in the introduction of new smartphone models that are focused on the new 5G communication
standards. In the Ukrainian market, the distribution of shares of brand-companies that are manufacturers of
smartphones shows the significant popularity among consumers of two brands — Samsung and Apple.

The distribution of the market share of smartphone manufacturers globally for the period 2019-2022 is
presented in Fig. 1.

* Huawe * Oppo LA

® Motorola Mobilaty = Lenovo = Othie

Figure 1. The balance of power among the key manufacturers of smartphones in 2019-2021

Note - calculated by the author based on (Rating of Smartphone manufacturers 2021)

The competitive distribution of the market among smartphone manufacturers in the world and in
Ukraine is presented in Table 2, based on which it can be seen that the trends in the development of the
Ukrainian market are in line with global trends. Comparative characteristics of the balance of power among
the key smartphone manufacturers in the world and Ukrainian rankings, in 2019.

Table 2. Comparative characteristics of the balance of power among the key smartphone manufacturers in the world and
Ukrainian rankings, in 2019-2021

The largest manufacturers of Part of the smartphone market, %
smartphones Ukrainian rank, % Chinese rank, % World rank, %
Samsung 31,82 5,7 20,8
Apple 22,85 6,6 14,9
Xiaomi 7,88 H,7 8,7
Huawei 7,87 37 14,7
Note - calculated by the author based on (Rating of Smartphone manufacturers 2021)
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The balance of power among the key smartphone manufacturers in Ukraine and China is somewhat dif-
ferent. Ukrainian consumers prefer Samsung and Apple manufacturers. Chinese consumers prefer Xiaomi
and Huawei. The leader of the Chinese smartphone market is Huawei. For 2019, it was able to increase sales
from 28.5 million units to 36.3 million units, or 27%. As a result, its market share increased from 27.4% to
37.0%.

Thus, Huawei's main competitors are Samsung, Apple, and Xiaomi.

In order to carry out a strategic competitive analysis, which is the basis for the formation of a marketing
strategy, brand perception maps of the main smartphone manufacturers were developed. The logical presen-
tation of which is presented in Tables 3-6. Next, draw up maps of strategic groups of Huawei's competitors.

Five experts on information and communication technologies and marketing activities of the IBI-
Rating Agency were engaged to draw up maps of strategic groups of Huawei's competitors. The experts were
asked to evaluate the level of consumer awareness, the range of smartphones, the brand update, the effec-
tiveness of the marketing strategy and the improvement of smartphone manufacturing technology on a 10-
point scale (1 — low level, 10 — high level). The consumer awareness score was calculated as the average
score of 5 experts in information and communication technologies and marketing activities. The map of
groups of strategic competitors of Huawei based on the ratio of indicators of smartphone market share and
level of consumer awareness is presented in Table 3.

Table 3. Map of Huawei company's strategic competitor groups (The share of smartphone market / the level of consum-
er awareness)

Smartphone manufacturer's brand| The level of consumer awareness (KI) Smartphone market share, %
(K2)
1. Samsung 10 31,82
2. Apple 10 22,85
3. Xiaomi 9 7,88
4, Huawei 9 7,87
Note - calculated by the author based on (Official website of Huawei in Ukraine; Rating of Smartphone manufacturers 2021)

A map of groups of Huawei's strategic competitors in terms of smartphone market share and consumer awareness is shown in
Figure 2.

Samesune
).l-"l Y UNE;

310 313.2

® Apple; 2

® Huawel: 7,87

10 15 20 25 30 35

Figure 2. Map of Huawei's strategic competitor groups
(Share of the smartphone market / the level of consumer awareness)

Note - calculated by the author based on (Official website of Huawei in Ukraine; Rating of Smartphone manufacturers 2021)

Analyzing the share of the smartphone market and the level of consumer awareness, we can conclude
that the largest competitor of Huawei in the Ukrainian market is Samsung. As evidenced by the data in Ta-
ble 4.

Table 4. Map of Huawei's strategic competitor groups (the structure of the assortment / updatability brand)

Smartphone manufacturer's Range of smartphones (K3) Brand updatability (K4)
brand
1. [Samsung 10 10
2. |Apple 9 9
3. [Xiaomi 8 9
4. |Huawei 9 9

Note - calculated by the author based on (Official website of Huawei in Ukraine)
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Based on the selected catena for the product range structure and brand updatability, we can conclude
that the largest competitor of Huawei in the Ukrainian smartphone market is Samsung.

| () ® Samsung, 10

' NXiaomi. 9
.; ,\.Pi"l‘.‘ )

. T
Huawer, 9
J 2 4 . 8 10 12
Figure 3. Map of Huawei's strategic competitor groups (the structure of the assortment/updatability brand)

Note - calculated by the author based on (Official website of Huawei in Ukraine; Rating of Smartphone manufacturers 2021)

Table 5 Map of Huawei’s competitor groups (part of the smartphone market/effectiveness of the marketing strategy)

Smartphone manufacturer's brand | Efficiency of using a marketing strate- | Smartphone market share, % (K2)
gy (K5)
1. |Samsung 10 31,82
2. |Apple 9 22,85
3. |Xiaomi 9 7,88
4. |Huawei 10 7,87

Note - calculated by the author based on (Official website of Huawei in Ukraine)

The analysis of the smartphone market share indicators and the effectiveness of the marketing strategy
demonstrates the fact that the largest competitor of Huawei in the Ukrainian smartphone market is Samsung.

Samsung
o -
U 31 82

® Apple. 2285

Niaomi, 7.88 $Huawel, 7.87

\:\ L) v|: -1_{_ U A 0 s |. [} D
Figure 4. Map of Huawei's strategic competitor groups

(part of the smartphone market/effectiveness of the marketing strategy)

Note - calculated by the author based on (Official website of Huawei in Ukraine; Rating of Smartphone manufacturers 2021)

Data for constructing a map of groups of Huawei’s strategic competitors in terms of parts of the smartphone
market and the improvement of smartphone production technology are presented in Table 6.
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Table 6. Map of Huawei's strategic competitor groups (part of the smartphone market/improving smartphone manufac-

turing technology)

Smartphone manufacturer's | Improving smartphone manufacturing tech-| Smartphone market share, %
brand nology (K6) (K2)
1. [Samsung 10 31,82
2. |Apple 9 22,85
3. | Xiaomi 9 7,88
4. |Huawei 10 7,87
Note - compiled by the author
40
3 Samsung, 31.82
5, ® Apple; 22385
10 Xiaonu. 7.88 ® Huawei. 7.87
i)
S8 Q 0.2 04 038 10 10,2
® Samsung © Apple @ Xiaonu @ Huawel

Figure 5. Map of Huawei's strategic competitor groups (part of the smartphone market/improving smartphone man-
ufacturing technology)

Note - calculated by the author based on (Official website of Huawei in Ukraine; Rating of Smartphone manufacturers 2021)

So, the maps of strategic groups show that the largest competitor of Huawei in the Ukrainian
smartphone market in terms of smartphone market share, consumer awareness, range of smartphones, brand
updatability, effectiveness of marketing strategy, and improvement of smartphone manufacturing technolo-
gies is Samsung. Evaluation of Huawei's competitive advantages showed that the main competitors in the
Ukrainian smartphone market are Samsung and Apple (Fig. 6).

Development of a marketing strategy Huawei in Ukraine through the use of technological advantages of
5G. The assessment was conducted in a circle of experts with some experience in the smartphone industry.
Using strategic analysis tools, such as SWOT analysis, we can get a clear picture of the current state and fu-
ture potential of the company. We will identify strengths, weaknesses, opportunities, and threats that affect
Huawei.

Strength.

Competitive pricing. One of Huawei's greatest strengths is its competitive price. For several years, the
smartphone market was dominated by luxury brands such as Samsung and Apple, and there were no cheaper
alternatives to compete. However, the popularity of smartphones has soared over the past 10 years, which
has led to a huge demand for inexpensive devices. Huawei is not the cheapest smartphone manufacturer on
the market, but it is significantly cheaper than the luxury competitors we mentioned above.

High level of smartphone quality. Despite extremely competitive prices, Huawei smartphones are high-
guality smartphones. Although their devices may not compete with brands like Samsung and Apple, but in
terms of quality, they have a high level of quality compared to other cost-effective smartphone brands. Many
of Huawei smartphones have a four-star rating (out of five possible) or higher on major retail sites such as
Amazon, which is a true confirmation of their quality.
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The price of the smartphone
Financial stability of the martphone quality

Number of awards, oduct range

The improvement of...

Share of the smartphone Experience in the...

Marketing system The uniqueness of the...

Effectiveness of advertising. Consumer satisfaction

Motivation ofthe.

Qualification of the™™ Ergonomic characteristic of...
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Screen resolution
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e SaMsuUNg e Apple Xiaomi e Huawei

Figure 6. Polygon of competitive advantages of Huawei and its main competitors Samsung,
Apple and Xiaomi in the smartphone market of Ukraine

Note - calculated by the author based on (Official website of Huawei in Ukraine)

Weakness

Lack of capital. Huawei has an insufficient level of capital. Compared to Apple, the world's largest
company by market capitalization (almost a trillion dollars), Huawei share of capitalization is quite small.
This means that the company must be extremely accurate in planning its financial flows. The insufficient
level of capitalization does not allow for large-scale investment in marketing or branding, which would be an
important next step for Huawei to become a top-class brand in the eyes of smartphone consumers.

A weak brand positions. Perhaps due to the insufficient level of capitalization, Huawei has a weak
brand. While demand for budget smartphone manufacturers like Huawei, is really growing, they have long
been considered clearly the worst choice. In the case of Huawei, this is not helped by the lack of marketing
efforts. It should be recognized that in some countries, the Huawei brand is stronger than in others: for ex-
ample, in the European Union, it is much stronger than in the United States. It’s also worth mentioning that
Huawei's weak brand is partly due to a prominent Western belief that Chinese products are inferior in some
way; this conviction is especially noticeable in the United States.

Opportunities

5G technology. 5G is the next-generation mobile communication technology. As it turned out, Huawei
quickly innovated, developing and releasing mobile modems that are compatible with 5G, even before the
advent of major chipset manufacturers such as Intel. If Huawei implements a 5G marketing strategy, they
can anchor themselves as a luxury brand, offering technologies that are not available even for top brands like
Apple and Samsung. Huawei has even offered to sell its 5G modems to Apple, which could bring them huge
profits. Naturally, this will be associated with all the compromises in the sale of technologies by the main
competitor.

India and US markets. Often, weaknesses can be opportunities. We mentioned above that in the Unit-
ed States, Huawei has a poor perception of the Huawei brand. Huawei has little penetration in the US market.
The same can be said for the Indian market. This means that both India and the US are untapped sources of
income. If Huawei could develop a powerful strategy to enter these two markets, they could see a huge in-
crease in overall revenue, given the number of potential smartphone consumers.

Low-budget design of official stores. The low-budget design of the official stores of the Huawei brand
is one of the reasons that brands such as Samsung and Apple are in the first place among others. The luxury
and comfort of official Samsung or Apple stores not only gives potential customers another opportunity to
buy their smartphones, but also improves the perception of the brand on a subconscious level. By investing
in the design of its stores, Huawei can simultaneously improve its marketing and sales performance.
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Threats.

High competition. One of Huawei's biggest threats is the smartphone market itself. The telecommuni-
cations industry is fiercely competitive across the Board, and this is especially true for the smartphone mar-
ket. Huawei not only faces competition from major brands such as Samsung and Apple (which have a signif-
icant level of capitalization), but also the threat of new players in the smartphone market in Ukraine. Even if
top-level brands don’t develop their own low-cost devices, a new competitor can enter the market at any time
and take a portion of Huawei's market share with just one technological advance.

Increase in labor and material costs. A less serious threat to Huawei is rising labor and material costs.
Smartphone manufacturing is relatively labor-intensive (although some parts of the process are automated),
so the slow but steady growth in labor costs in China is gradually increasing Huawei's overhead. The same
applies to materials that are becoming more expensive simply because of growing demand. All of these fac-
tors will force Huawei to raise smartphone prices or lower its profit margins.

Thanks to low-cost and high-quality products, Huawei has managed to enter one of the most difficult
markets: the smartphone market. Moreover, Huawei has a significant opportunity to grow its business by
entering and dominating new markets (including technological ones such as 5G, and geographical ones such
as India or the USA, and Ukraine), and improving the perception of its brand, perhaps through the use of of-
ficial representative offices.

Huawei needs to closely monitor competition in the smartphone market and provide plans to manage
rising labor and material costs.

SWOT analysis of Huawei company in Ukraine (Table 7). SWOT analysis is a kind of form that does
not contain a final one information for making management decisions, but it enables order the process of
considering all the available information using one's own thoughts and assessments. In order to economically
justify the implementation of Huawei's marketing promotion strategy in Ukraine, we will compile a matrix of
the company's strengths and weaknesses in the Ukrainian smartphone market.

Thus, the study showed that Huawei has a significant opportunity to develop its business by entering
new markets and dominating them (including technological ones, such as 5G, and geographical ones, such as
Ukraine). Huawei quickly innovated, developing and releasing mobile modems that are compatible with 5G,
even before the advent of major chipset manufacturers such as Intel. If Huawei implements a 5G marketing
strategy, they can anchor themselves as a luxury brand, offering technologies that are not available even for
top brands like Apple and Samsung.

The main advantage of Huawei's marketing strategy in the Ukrainian smartphone market is that it is
aimed at creating the image of a premium brand, and therefore the company uses a multi-brand strategy —
two brands for different market segments. Letters and numbers and explanatory words are also used within
each brand. “Huawei + Honor's” multi-brand strategy is focused on meeting the needs of different segments
of the smartphone market. Expanding the range of smartphones, Huawei has followed the path of Samsung,
highlighting a series of products within each brand.

Table 7. Huawei SWOT analysis in Ukraine

Positive influence Negative influence
Strengths Weaknesses
1. The decline in the competitive position

2. Weak brand due to lack of capital investment, weak
1. It belongs to the group of the largesty)ang policy

1= smartphone manufacturers 3. Non-effective marketing strategy for entering new
£ (2. High quality smartphones foreign markets

S [3. Extensive experience in the smartphone markety ™| o\ market capitalization compared to other
£ fand good reputation among customers competitors

S (& Upgrading and updating of equipment 5. Insufficient cost of capital investments

T o Availability of innovative features 6. No Ukrainian version of the official website

£ 6. Competitive pricing policy;

£ [7. Providing warranty service;

8. Own new developments and technical solu-
tions (mobile modems and other technical solu-
tions compatible with 5G)
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Opportunities Threats

1. Long-term political instability in Ukraine;

. . . 2. Sharp changes in exchange rates and devaluation of
1. Entering new international markets (USA, the national currency:

India, Europe (Ukraine)) and segments 3. A sharp decline in the creditworthiness of the con-

2. Introduction of 5G technology sumer:

j‘ Eig:ﬂ;ﬁg of ptrhoedUCt;ZZJ:?;Zm policy of4. Inte_:r_est fluctuations_ on Bank Ioar_ws; _ _

sr'nartphoneS' 5. Cr|5|_s phenomena in the domestic and foreign policy|

. . . of Ukraine, Europe and the World.

S Opening Its own representative offices aroundel High competition in the smartphone market

wﬁ icvr\:olillgévxllgfl\?v?lllngelgbllé li:)alsr:ilwu?tsanioruessll;ltir?\ﬁ' Increase_ in _Iabor gnd materia}l costs. Smartphone

prove its marketing and sales indicators manufacturing is re_Iatlver Iabor-!ntens_lve S0 the slow|
' but steady growth in labor costs in China is gradually

increasing Huawei's overhead.

Note - calculated by the author based on (Huawei SWOT Analysis; SWOT Analysis of Huawei: Tackling Competition in

Smartphone Market)

External environment

Huawei company's weaknesses in Ukraine are: reduced competitive position; weak brand due to lack
of capital investments; ineffective marketing strategy for entering new foreign markets; low market capitali-
zation compared to other competitors; insufficient cost of capital investments; lack of the Ukrainian version
of the official website. Research on marketing strategy in Ukraine has shown that Huawei has a significant
opportunity to develop its business by entering and dominating new markets (including technological ones
such as 5G and geographical ones such as Ukraine). Huawei quickly innovated, developing and releasing
mobile modems that are compatible with 5G, even before the advent of major chipset manufacturers such as
Intel. If Huawei implements a 5G marketing strategy, they can anchor themselves as a luxury brand, offering
technologies that are not available even for top brands like Apple and Samsung.

We propose a marketing strategy for promoting Huawei in Ukraine by using the technological ad-
vantages of 5G. The methodological tools and practical recommendations for developing Huawei's market-
ing strategy can be used in the strategic planning of similar companies working in the field of telecommuni-
cations technologies. The fifth generation of mobile communications promises to be the Foundation of the
21st century economy. Only South Korea has achieved national success so far.

Now every chip manufacturer and gadget manufacturer is trying to gain dominance in the 5G sphere
— a revolutionary achievement of cellular communication, promising to become the basis of the economy of
the 21st century.

Let's briefly discuss the technological advantages of implementing a 5G marketing strategy. The “fifth
generation” communication networks, the so-called 5G, together with big data analysis and the Internet of
things (1oT) are designed to become one of the foundations of the digital economy, the main driving force of
which should be artificial intelligence (Al). Over the past 40 years, four generations of mobile communica-
tion networks have changed. If the first-generation 1G cellular networks have long disappeared, then 2G, 3G
and 4G networks still continue to be used. Moreover, some of the legacy 3G and 4G infrastructure will be
integrated into the fifth-generation 5G mobile networks.

Advantages of implementing a marketing strategy to promote Huawei 5G technologies in Ukraine. As
of 2019, the cost of passing growing traffic through the networks of Telecom operators is not covered by
revenue from traditional services. Search for new services, so-called “killer application” of traditional tele-
communications platforms usually does not give the expected results

Meanwhile, the main growth in traffic and revenue is not in the people's devices sector, but in the Inter-
net of things devices sector, which is one of the basic goals of the 5G functionality.

At 2020 is the approximate start of the introduction of 5G technology in Ukraine. Thus, Ukraine can
catch up with the most technologically advanced countries in the world, which also plan to start foil com-
mercial use of the fifth generation this year. According to the state enterprise “Ukrainian state center of radio
frequencies” in Ukraine, work is continuing on the release of 700 MHz radio frequency bands, identified by
the EU countries as priority for the introduction of mobile networks of the fifth generation (5G).

Specialists of the state enterprise “Ukrainian state radio frequency center” take part in the preparation
of documents for the organization of the European conference of posts and telecommunications, which are
aimed at regulating the technical and regulatory aspects of the introduction of 5G technology in Europe (in-
cluding Ukraine). Currently, certain measures are underway in Ukraine to release the 800 MHz and
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700 MHz radio frequency bands from the REF (radio electronic facilities) of digital terrestrial television
broadcasting (DTTB) for the further development of MFCN (mobile/fixed communication networks) in it.

In a separate roadmap for 5G, the EU countries identified the bands of 700 MHz, 3.6 GHz, and 26 GHz
as priority for implementing 5G in Europe.

Based on the positive results of the completion of the procedures of the state enterprise “Ukrainian
state radio frequency center” during the first half of 2020, the necessary materials will be prepared for the
National Council to carry out further measures for transferring the Central TV station REF(DTTB) to the
470-694 MHz frequency band. The growth in the number of devices connected to the network is presented in
Table 8.

Table 8. Growth in the number of devices connected to the network

Types of devices Connected devices (billion) CAGR
15 billion 28 billion 2015-2021
Cellular 0,4 15 27%
Non-Cellular 4,2 14,2 22%
1,7 18 1%
Laptops, tablets

Smartphones 7,1 8,6 3%
landline (phone) 1,3 1,4 0%

Note - calculated by the author based on (Rating of Smartphone manufacturers 2021)

Impact of the 5G marketing strategy on the Ukrainian economy. According to experts on information
and communication technologies, the introduction of a marketing strategy, the introduction of the 5G net-
work will lead to GDP growth of 2.5%. According to a number of international experts, the introduction of
5G technologies around the world will lead to an extraordinary economic development. With the latest tech-
nology, you can significantly automate and improve your workflow. The biggest benefit from 5G will be
self-driving cars, since the signal delay at high speeds of the car itself will be eliminated. Also, the fifth gen-
eration will allow you to manage agricultural machinery in real time and monitor the soil and planted crops,
unify infrastructure and create “smart” factories or even entire cities, improve communication networks, in-
cluding transport. In medicine, 5G technology will allow doctors to perform remote operations using auto-
mated systems.

In General, 5G will contribute to the development of artificial intelligence, which will significantly im-
prove and speed up the provision of services, as well as the production of goods around the world.

Discussion

Methodological approaches to the formation of a 5G digital marketing strategy should be based on the
application of strategic and competitive analysis, taking into account the technological component of its im-
plementation in practice. 5G digital marketing strategy based on 5G technology is the basis for the introduc-
tion and dissemination of innovation.

Conclusion

Huawei's digital marketing strategy should be based on countering threats, primarily fierce competi-
tion from its direct competitors and multinational corporations such as Apple, Samsung and Amazon, as well
as Chinese companies Xiaomi, Vivo, OPPO.

The disadvantages of these companies (e.g. Apple) which include high selling price, incompatibility
with other third party software, limited promotional marketing strategy must be countered by their rapid in-
novation strategies, including entering high-risk markets.

Ukraine, thanks to a good level of education, is becoming a major player in the global technological
arena. The IT talent pool in Ukraine is approaching 200,000 software developers, tech start-ups are booming,
investment is on the rise, and the number of companies partnering with Ukrainian software development ser-
vice providers is on the rise of historically strong engineering skills to realize their potential. In a world con-
sumed by technological innovation, at a time when information and data have become a vital resource,
Ukraine can offer an invaluable asset — an unrivalled pool of IT professionals.

Research on marketing strategy in Ukraine has shown that Huawei has a significant opportunity to de-
velop its business by entering and dominating new markets (including technological ones such as 5G and
geographical ones such as Ukraine). Huawei is quickly innovated by developing and releasing mobile mo-
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dems that are compatible with 5G, even before the advent of major chipset manufacturers such as Intel. We
propose a marketing strategy to promote Huawei in Ukraine by using the technological advantages of 5G. 5G
networks significantly expand the limited functionality of mobile networks of previous generations. The
main functional features of 5G networks are the following: enhanced mobile broadband access eMBB (en-
hanced MBB); ultra-reliable communications with low latency ULLRC (Ultra Low Latency Reliable Com-
munication); massive inter-machine communications Massive I0T/1I0T, MMTS (massive Machine Type
Communication). All the variety of services and capabilities of IMT2020 (5G) networks is built on the basis
of these three generalized types of functionalities.

If Huawei implements a 5G marketing strategy, they can establish themselves as a luxury brand, offer-
ing technologies that are not available even for top brands like Apple and Samsung. This is because 40 oper-
ators from 20 countries have already launched 5g networks for commercial use, and 2/3 of these projects are
implemented together with Huawei. Leading operators are actively working on creating pre-commercial 5g
test zones and demonstrate real cases of using technologies of this communication standard. The implemen-
tation of Huawei's marketing strategy in Ukraine using the competitive technological advantages of 5G will
increase the company's revenues by 20-30%, bring the Ukrainian economy to a high-level market, and sub-
sequently make it possible to create a world-class national digital brand. Innovation and the creation of a uni-
fied system will accelerate the process of commercial launch of 5G.

As specific practical recommendations, we suggest that other companies that work in the field of
communication technologies use methodological tools and practical recommendations for developing a mar-
keting strategy for the implementation of the 5G network in the Ukrainian market in strategic planning. This
is due to the fact that 5G networks significantly expand the limited functionality of mobile networks of pre-
vious generations. In fact, 5G plays the role of a platform for the development mode of new DevOps services
and applications, when new features are created by developers (Development) in close coordination with the
teams that are responsible for their implementation and operation. Implementation of the marketing strategy
implementation of the 5G network will lead to GDP growth of 2.5%. The introduction of 5G technologies
around the world will lead to an extraordinary development of the economy. With the latest technology, you
can significantly automate and improve your workflow. In General, 5G will contribute to the development of
artificial intelligence, which will significantly improve and speed up the provision of services, as well as the
production of goods around the world.
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E.Il. YykypHa, B.A. 3amaunckuii, O.B. CranucnaBuk, JI.A. KopueBckas, JI.B. [lankoBeny

5G-TesIeKOMMYHUKAIMA CATACHIHAAFBI :KahaHABIK KOMIAHUSIHBIH
U GPJIBbIK MAPKETHHITIK CTPATErusichbl

Anoamna.

Maxcamur: 3eprreynin Makcatsl Huawei jxahaHABIK KOMIAHUSCHIHBIH MbICAJIbIHA TEIEKOMMYHUKANUS caja-
CBIHIAFBI )KETEKII KOCIMOPHHAAPABIH 5SG MapKETHHITIK CTPAaTETHACHIHBIH o/IiCHAMAIIBIK HET13/IepiH KalbIITacThIpy. SG
MapKETHUHITIK CTPAaTETHUACHIH KaJBINTACTHIPY KE3€HI peTiHIe OOCEKEeNeCTIK apTHIKIIBUIBIKTAPABl aHBIKTAY 9ICTEMECiH
HeTi3zaey. 3epTTey HbICaHbl NU(PIAHABIPY >KaFAalbIHAA TEIEKOMMYHHUKANNS HAPBIFBIHAFG! jKahaHIIBIK KOMIaHUsIIap-
IIBIH MapKETHHITIK KBI3METI.

O0ici: XyHemiK-KypbUIbIMIBIK 9/IC, ANAarHOCTHKAJBIK, JIOTHKAJIBIK-CAJIBICTRIPMAIIb, CaTbICTBIPMAIBI TAJIAAY, CTa-
THUCTHUKAJBIK TaJay, (paKTOPIBIK Tajgay, TONTAY JKOHE KIKTey oicTepi.

Kopuvimeinoer: Huawel KOMIaHUSICBIHBIH MapKETHHITIK CTPATETUSICHIH 331pJIey/1iH TEOPHSIIBIK )KHE 9/lICHAMAaJIbIK
Heri3aepi kuHakTanraH. CtaHgaprray *oHe OeiiMzaey cTpaTerusuiapbl, OHBIH IIIiH/AE JaMbIFaH eJJIepAeri cTpaTerus-
JIBIK CEpPIKTEeCTIK Herizinae SG MHHOBALMSIIBIK cMapT(OHIapbl MEH KYpPBUIFbUIAPbIHA, COHAH-aK KYKBIKTBIK, TEXHOJIO-
THSUIBIK KOHE Casich MaceJsieliepre CoTTi Oeiimzeny Mblcaiiapbl KapacThlpbuiabl. JKypriziiren Tainayna YKpauHazaa
Huawei-ni inrepineryain 5G MapKeTHHITIK CTPATETHSICHIH iCKe aChIPYBIH apTHIKIIBUIBIKTAPBIH aHbIKTayFa, 5G popma-
TBIHAAFBl TEXHOJIOTHSUIBIK INENIMICpPAlI aHBIKTayFa MYMKIHIIK Oonabl. 3epTTey KOMIAHMSHBIH MAapKeTHHITIK
CTpaTernsCHIH 33ipiiey NPOIECiH 3epTTey asChIHAA KOMIAHHUSHBIH OPEHIIH >KOHE JKBIIDKBITY CTPATETHSCHIH AaMBITY
OOMBIHINIA YCHIHBICTAp XKacayFra MyMKiHIIK Oepai. Yikpannamarsl Huawei ker3metine SWOT-tangay xyprizingi. Maka-
mana Huawei (Samsung, Apple) Heri3ri 0ocexenecTepiHiH MapKETHHTTIK CTPATETSUIAPBIHBIH CATBICTEIPMAITBI apTHIK-
IIBUTBIKTapBl TAJIJaHIbl, COHBIMEH KaTap ©CyIiH 0achIM CTPATETrnsUIbIK BEKTOPIIApHI JKacabl.

Tyorcoipoimoama.: Maxkanana skahaHIbIK KOMITAaHUSHBIH MapKETHHITIK CTPAaTETHSCHIH 93ipiiey MPOIECIH 3epTTey-
JIH TCOPHSJIBIK JKOHE OJICHAMANBIK TOCUIACpPl HETI3ZCNreH >KoHe KyieneHreH. Huawel MbIcanblHAa MapKETHHITIK
CTpaTerusiHbl KAIBINTACTHIPY MEH HETi3/ey/IIH Heri3ri Kypajjapbl, SAicTepi MEH TEXHOJIOTHSIIAPBI aHBIKTAJIbI; KOMIIa-
HUSIHBIH Y KpauHa/IaFbl TEJIEKOMMYHHUKALMSIIBIK TEXHOJIOTHSIIAP CajlachlHAAFbl MAPKETHHITIK CTPATErUsIChIH KYIIEHTY
OOMBIHIIIA TIPAKTUKAIIBIK YCHIHBICTAP 931pICH/II.

Kinm ce30ep: mapketunr crpareruscel, Huawei 6ackapy xyiieci, OpeH, Tangaay, MyMKinaikrep, SG, YkpanHana-
Fbl OaiilaHbIC HAPBIFBL, TYPAKTHI JaMy CTPATErHsCHI, OYITTHI WHKEHEPUSHBI 0acKapy KYpbUIBIMBI, KOpIIaFaH OpTaHbI
KOpFay opeKeTTepi.

O.I1. Yykypna, O.B. CranucnaBuk, B.A. 3amnunckuii, JI.A. KopueBckas, JI.B. IlankoBen
5G-Ilu¢poBasi MapKeTHHIOBasi CTPATErus rjod6aabHOii KOMIaHuH B cepe TeaTeKOMMYHHKAIUIA

Annomauyusn:

Lenv: 1enbio uccnenoBanus sBisgeTcs GOpMHUPOBAHHE METOIOJIOTMIECKUX OCHOB MapKETHHIOBOU cTparernu 5G
BEAYIINX NPeANPUATHI cephl TEIEKOMMYHHUKAIMKA Ha IpuMepe riiodanbHoi komnanun Huawei. O6ocHOBaHuE MeTO-
JMKH OTIpe/IeNeHHsI KOHKYPEHTHBIX IPEMMYIIECTB KaK 3Tana (GopMUpoBaHus MapKeTHHIOBOH ctpateruu 5G. OObeKTOM
HCCIIEJOBAHMS SIBISIETCS MAPKETHHIOBasl IESTEINbHOCTD III00AIBHBIX KOMIIAHUH Ha PBIHKE TEICKOMMYHHKALUH B YCIIO-
BUSIX I POBHU3ALIIH.

Memoowi: CUCTEMHO-CTPYKTYPHBIM METO/I, TUATHOCTHUECKUH, JIOTUKO-CPAaBHUTEIbHBIN, CPABHUTENILHBIN aHaAJIN3,
CTaTUCTUUECKUI aHaN3, (PAaKTOPHBIN aHAIIN3, METO/IbI TPYIIUPOBKH U KIIACCUPHUKALIUH.

Pe3zynomamui: O600IIEHB TEOPETHYECKHE U METOAOIOTHYECKHE OCHOBBI pa3pabOTKH MapKEeTHHIOBOIl CTpaTeTHl
komnanuu Huawei. PaccMOTpeHBI cTpaTeruy CTaHIapTU3alMy U aJalTaliy, B TOM YHCIIe Ha MHHOBAlMOHHBIE CMapT-
¢oHbI U ycrpoiicTBa 5G Ha OCHOBE CTPATETHYECKOTo MapTHEPCTBA B Pa3BUTBIX CTPaHaX, a TAKKe NPUMEPbI yCIIEITHON
aJanTalky K IOPUINYECKAM, TEXHOJIOTHYECKHUM U TMOJIMTHYECKUM BolipocaM. [IpoBeaeHHBI aHaIH3 TT03BOJINI BEIIBUTH
nperMyIecTBa peatnszanun 5G MapKeTHHIOBOH cTpaTerud npojsikeHus Huawei B YkpauHe, onpeneauTs TeXHOIO-
rudyeckue penreHus B Gopmare 5G. MccienoBanue mo3BoamiIo pa3paboTaTh NPeIIoKeHHs 110 Pa3BUTHIO OpeHa KOM-
MIAHUU M CTPATEerMu NPOBIKEHUS B paMKax M3ydeHHMs Ipoliecca pa3padoTKH MapKeTHHTOBOH cTpaTeruyd KOMITaHHH.
IMposenen SWOT-ananu3 nestensHoct Huawei B Ykpaune. B crarbe nmpoaHamu3HupoBaHbl CPABHUTEIBHBIE NTPEUMY-
IIIeCTBa MapKETHHIOBBIX CTpaTEernii OCHOBHBIX KOHKypeHToB Huawei (Samsung, Apple), a Takxe paspaboTaHbl IpHO-
PHUTETHBIE CTPaTErHYecKHe BEKTOPHI POCTA.

Bb1600bi: B cTtaTbe 00OCHOBAHBI U CHCTEMAaTHU3MPOBAHBI TEOPETHKO-METOIOJOTHYECKUE TMOAXOIBI K HCCIeI0Ba-
HUIO TIpoliecca pa3paboTKH MapKETHHTOBON CTPAaTerWy Ii100adbHOI KOMIIAHWH, ONPENEeNIeHbl OCHOBHBIE CPEICTBA, Me-
TOJIBI ¥ TEXHOJOTMH (OPMHUPOBAaHUSI M 0OOCHOBaHMS MAapKETHMHIOBOM cTparermm Ha mpumepe Huawei; paspaboTtanbt
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MPaKTHYECKHE PEKOMEHAAINH 110 YCHICHUIO MapKETHHTOBOI CTpaTeruy KOMIAHUH B c(epe TEIeKOMMYHHKAIMOHHBIX
TEXHOJIOTUH B YKpauHe.

Knrwoueesvle cnosa: MapKeTHHIOBas cTparerus, cucteMa ynpasieHus Huawei, Openn, aHann3, BO3MOXXHOCTb, 5G,
PBIHOK CBSI3M B YKpauHe, CTpaTersi yCTOWYMBOTO Pa3BUTHs, CTPYKTypa YIpaBlieHHs! 00JauHOI HH)XEeHEepHeH, SKOJI0TH-
YECKUE yCUIIHSL.
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